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Electric Reliability Update 
 
FEBRUARY 16, 2017 

FERC 
FERC Issues Order on CAISO BAL-003-1.1 Compliance  – February 2 – FERC issued an order on 
compliance, clarification, and rehearing in a proceeding in which CAISO filed tariff revisions to comply with 
Reliability Standard BAL-003-1.1 – Frequency Response and Frequency Bias Setting (BAL-003-1.1) which 
established CAISO’s authority to procure transferred frequency response from other Balancing Authorities 
(BA).  In the order, FERC granted requests for clarification that contracts for transferred frequency 
response may be supported by a BA’s frequency response measure, consistent with the performance 
standard required for BAL-003-1.1 compliance and accepted a CAISO compliance filing.  FERC also denied 
requests for rehearing that CAISO’s transferred frequency response compliance scheme was flawed.   

FERC Approves NERC/WECC Interpretation of Regional Reliability Standard BAL-002-WECC-2a - 
January 24 - FERC issued a letter order approving a proposed NERC/WECC interpretation of regional 
Reliability Standard BAL-002-WECC-2a (Contingency Reserve).  The interpretation incorporates FERC’s 
determination that non-traditional resources may qualify as “Operating Reserve-Spinning,” provided 
applicable requirements are met. 

FERC Schedules Technical Conference on Grid Reliability Policy Issues - January 24 - FERC announced 
that a Commissioner-led technical conference will be held on June 22, 2017 to discuss policy issues related 
to the reliability of the Bulk-Power System. An agenda will be issued at a later date. 

NERC 
NERC Withdraws Petition for Approval of Interpretation of Disturbance Control Performance 
Reliability Standard - February 2 - NERC submitted to FERC a Notice of Withdrawal of its petition for 
approval of interpretation to Reliability Standard BAL-002-1 (Disturbance Control Performance).  After 
NERC filed the petition in February 2013 and FERC proposed to remand it, NERC developed Reliability 
Standard BAL-002-2 (Disturbance Control Performance - Contingency Reserve for Recovery from a 
Balancing Contingency Event) to replace BAL-002-1, making the petition unnecessary. 

NERC Penalty Activity - January 30 - NERC filed with FERC a spreadsheet notice of penalty resolving 3 
violations of 3 Reliability Standards totaling $72,000.   

Congress 
House Passes Cybersecurity Bills - February 1 - The House of Representatives passed bills on a range of 
cybersecurity issues: (1) the Transit Security Grant Program Flexibility Act amends the Implementing 
Recommendations of the 9/11 Commission Act of 2007 to clarify allowable uses of funds for public 
transportation security assistance grants; (2) the Cyber Preparedness Act of 2017 amends the Homeland 
Security Act of 2002 to enhance preparedness and response capabilities for cyber attacks, and to 
strengthen the dissemination of information related to cyber threats; and (3)  the United States-Israel 
Cybersecurity Cooperation Enhancement Act of 2017 establishes a grant program at the Department of 
Homeland Security to promote cooperative research and development between the United States and 
Israel on cybersecurity. 

House Subcommittee on Energy Holds Hearing on Response to Cybersecurity Threats - February 1 - 
The House Energy and Commerce Committee’s Subcommittee on Energy held its first hearing of the 115th 
Congress examining the electricity sector’s efforts to address current and future cyber 
threats.  Subcommittee Chair Rep. Fred Upton (R-MI) stated that the subcommittee’s agenda will focus on 
structural, economic, and technological factors affecting development and security of the nation's 
electricity system.  NERC President and CEO Gerry Cauley provided testimony focusing on the efforts in 
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https://www.ferc.gov/CalendarFiles/20170202171015-ER16-1483-002.pdf
http://www.nerc.com/FilingsOrders/us/FERCOrdersRules/Delegated%20Letter%20Order%20Approving%20BAL-002-WECC-02a.pdf
https://elibrary.ferc.gov/idmws/common/opennat.asp?fileID=14488104
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Notice%20of%20Withdrawal%20of%20BAL-002-1a.pdf
http://www.nerc.com/pa/comp/CE/Enforcement%20Actions%20DL/Searchable_Enforcement_Page_01302017.xlsx
https://www.congress.gov/bill/115th-congress/house-bill/549?q=%7B%22search%22%3A%5B%22hr549%22%5D%7D&r=1
https://www.congress.gov/bill/115th-congress/house-bill/584?q=%7B%22search%22%3A%5B%22hr584%22%5D%7D&r=1
https://www.congress.gov/bill/115th-congress/house-bill/612?q=%7B%22search%22%3A%5B%22hr612%22%5D%7D&r=1
https://www.congress.gov/bill/115th-congress/house-bill/612?q=%7B%22search%22%3A%5B%22hr612%22%5D%7D&r=1
https://energycommerce.house.gov/news-center/press-releases/subenergy-examines-electricity-sector-s-efforts-respond-cybersecurity
http://docs.house.gov/meetings/IF/IF03/20170201/105497/HHRG-115-IF03-Wstate-CauleyG-20170201.pdf
https://www.eventbrite.com/e/human-performance-conference-and-workshops-march-2017-registration-31287818708
https://www.eventbrite.com/e/human-performance-conference-and-workshops-march-2017-registration-31287818708
http://www.nerc.com/pa/Stand/Pages/Project-2016-EPR-01-Enhanced-Periodic-Review-of-Personnel-Performance,-Training,-and-Qualifications-Standards.aspx
http://www.nerc.com/pa/Stand/Pages/Project201603CyberSecuritySupplyChainManagement.aspx
http://www.nerc.com/pa/Stand/Pages/Project201603CyberSecuritySupplyChainManagement.aspx
http://www.nerc.com/pa/Stand/Pages/Project201603CyberSecuritySupplyChainManagement.aspx
http://www.nerc.com/pa/Stand/Pages/Project%202016-02%20Modifications%20to%20CIP%20Standards.aspx
http://www.nerc.com/pa/Stand/Pages/Project%202016-02%20Modifications%20to%20CIP%20Standards.aspx
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place by NERC to address cybersecurity and grid protection through CIP standards, situational awareness, 
and information sharing and collaboration with government and industry. 

Regional Developments 
CAISO Submits Tariff Revision to Comply with Outage Reliability Standard - January 27 - CAISO 
requested FERC approval of proposed revisions to the outage coordination provisions of the CAISO 
tariff.  CAISO state that the revisions are needed in order to conform the CAISO tariff to Peak Reliability's 
(Peak) implementation of Reliability Standard IRO-017-1 (Outage Coordination), which now requires 
separate approval from both Peak and CAISO before generators or transmission operators may take an 
outage.   CAISO requested that FERC approve the revisions by March 28, 2017, to comply with the 
Reliability Standard's April 1, 2017 mandatory compliance date. 

About Us 
The Van Ness Feldman Electric Reliability Update is published by Malcolm McLellan, Suzanne McBride, Van 
Smith, Gabe Tabak, Darsh Singh, Tyler Elliott, and Michael Weiner. Van Ness Feldman counsels, advises 
and trains a wide range of clients on reliability matters.  Please email us or call us at 206.829.1814 or 
202.298.1800 for additional information. Click here to sign up for the Reliability Update.  Follow us on 
Twitter @VANNESSFELDMAN 

© 2017 Van Ness Feldman, LLP. All Rights Reserved. This document has been prepared by Van Ness Feldman for informational purposes only and is not a legal 
opinion, does not provide legal advice for any purpose, and neither creates nor constitutes evidence of an attorney-client relationship. 
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28-29 SERC Spring Compliance 
Seminar 

28-29 Spring SPP RE Workshop 

28-30 WECC Compliance 
Workshop 

 

http://www.caiso.com/Documents/Jan27_2017_TariffAmendment_NERCOutagesReliabilityStandards_ER17-879.pdf
http://www.vnf.com/mmclellan
http://www.vnf.com/smcbride
http://www.vnf.com/vsmith
http://www.vnf.com/vsmith
http://www.vnf.com/gtabak
http://www.vnf.com/dsingh
mailto:rte@vnf.com
http://www.vnf.com/mweiner
http://www.vnf.com/
mailto:aba@vnf.com?subject=Reliability%20Update
http://www.vnf.com/KnowledgeCenter.aspx?SignUp=True
https://www.wecc.biz/Lists/WECCMeetings/DispForm.aspx?ID=12895
https://www.wecc.biz/Lists/WECCMeetings/DispForm.aspx?ID=12895
http://www.serc1.org/outreach/events-calendar/event-details?id=9d6b1609-318e-42b7-84eb-d532354ea8ac
http://www.serc1.org/outreach/events-calendar/event-details?id=9d6b1609-318e-42b7-84eb-d532354ea8ac
https://www.spp.org/events/calendar/spring-spp-re-workshop-1/
https://www.wecc.biz/Lists/WECCMeetings/DispForm.aspx?ID=12758
https://www.wecc.biz/Lists/WECCMeetings/DispForm.aspx?ID=12758
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