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Electric Reliability Update 
 
 
MAY 22, 2014 

 
FERC 
FERC Reliability Technical Conference  On June 10,FERC will hold a technical conference to discuss 
policy issues related to the reliability of the Bulk-Power System. Those interested in attending are 
encouraged to register.  

Senators Question FERC Nominees Norman Bay and Cheryl LaFleur - May 20 - Acting Chairman of 
FERC, Cheryl A. LaFleur (nominated for an additional term as a Member of FERC) and Norman C. Bay, 
Director of the Office of Enforcement at FERC (nominated to be  FERC Chairman) faced questions from 
the Senate Energy and Natural Resources Committee in a hearing to consider their pending 
nominations.  Acting Chairman LaFleur won praise from Committee Chairman Mary Landrieu and 
Ranking Member Lisa Murkowski for her expertise and responsiveness.  Mr. Bay received tough 
questions from a number of Senators about his relative lack of experience in energy policy matters and 
his stewardship of the Office of Enforcement.   

FERC Announces Joint Meeting with Nuclear Regulatory Commission May 19 - FERC issued a notice 
of a joint meeting between its commissioners and the commissioners of the Nuclear Regulatory 
Commission  (NRC).  The meeting will be on May 28, 2014, at the NRC's headquarters in Rockville, 
Maryland, and the agenda includes presentations from both agencies' staff on grid reliability. 

NERC Issues Summer 2014 Reliability Assessment - May 14 - NERC issued its 2014 Summer Reliability 
Assessment. The Assessment finds (1) adequate planning margins NERC-wide, including in ERCOT, 
where new generation coming online will help meet peak demand, and in MISO, where plant retirements 
have shrunk the reserve margin; (2) environmental regulations together with natural gas availability have 
led to the closure of 43 GW of generation capacity; and (3) meeting summer peak increasingly depends 
on natural gas-fired generation, which can be constrained by summertime gas storage injections and 
pipeline maintenance activities.  

FERC Approves Updated WECC Regional Reliability Standard May 13 - In a letter order, FERC 
approved an update to WECC Regional Reliability Standard IRO-006-WECC-2 (Qualified Transfer Path 
Unscheduled Flow Relief), which replaces IRO-006- WECC-1. FERC also approved a modification to the 
regional definition of “Relief Requirement,” the regional implementation plan, and the associated 
violation risk factors and violation severity levels. FERC set an effective date of the first day of the first 
quarter at least 45 days after issuance of the order. 

 

NERC 
NERC Proposes Revisions to CIP VRFs and VSLs May 15 - NERC filed with FERC proposed revisions to 
Violation Risk Factors (VRFs) for two Critical Infrastructure Protection (CIP) standards, and Violation 
Severity Levels (VSLs) for four CIP standards.  These changes respond to FERC's Order No. 791, accepted 
NERC's CIP standards but which required modifications to certain of the standards.  The proposed 
changes shift two VRFs from "lower" to "medium" risks, and remove "identify, assess, and correct" 
language (as well as other technical) modifications for the VSLs. 

NERC Submits Budget Compliance Filing - May 15 - NERC submitted a budget compliance filing to 
FERC in response to FERC's January 16, 2013 order in Docket No. FA11-21-000 ("January 16th Order").  In 
the January 16th Order, FERC approved a settlement agreement between FERC's Office of Enforcement 

 

 Dates & Events 

May 2014 

28 FERC-NRC Joint 
Meeting, Rockville, MD 

30 Comments due on NIST 
Smart Grid 
Interoperability 
Standards 

June 2014 

5 Industry Webinar – 
2014 Lessons Learned 

10 Critical Infrastructure 
Protection Committee 
Physical Security 
Workshop, Orlando, FL 

10 FERC Technical 
Conference on Bulk-
Power System 
Reliability, Washington, 
DC 

12 Industry Webinar- 
Disturbance Monitoring 

18 Industry Webinar – 
Facility Ratings Alert  

19 Industry Webinar -CIP 
V5 Revisions 

19 Industry Webinar – 
Reliability Assurance 
Initiative update 

July 2014 

1 Three NERC Standards 
Become Enforceable – 
FAC-003-3, MOD-026-
1, MOD-027-1 

  

https://www.ferc.gov/whats-new/registration/06-20-14-form.asp
http://www.energy.senate.gov/public/index.cfm/hearings-and-business-meetings?ID=850764ab-d008-4095-b7ce-e2c57075b55c.
http://www.ferc.gov/CalendarFiles/20140519114913-NRC-05-28-14.pdf
http://www.ferc.gov/CalendarFiles/20140519114913-NRC-05-28-14.pdf
http://www.nerc.com/pa/RAPA/ra/Reliability%20Assessments%20DL/2014SRA.pdf
http://www.nerc.com/pa/RAPA/ra/Reliability%20Assessments%20DL/2014SRA.pdf
http://www.nerc.com/FilingsOrders/us/FERCOrdersRules/Letter%20Order%20Approving%20IRO-WECC.pdf
http://www.nerc.com/FilingsOrders/us/FERCOrdersRules/Letter%20Order%20Approving%20IRO-WECC.pdf
http://www.nerc.com/FilingsOrders/us/FERCOrdersRules/Letter%20Order%20Approving%20IRO-WECC.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Transmittal%20Letter%20for%20CIP%20VRF-VSL%20Revisions.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Final_May2014_ComplianceFiling-VarianceReport_FA11-21.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Final_May2014_ComplianceFiling-VarianceReport_FA11-21.pdf
http://www.nerc.com/files/OrderApprovingSettlementAgreement_20130116.pdf
http://www.ferc.gov/CalendarFiles/20140519114913-NRC-05-28-14.pdf
http://www.ferc.gov/CalendarFiles/20140519114913-NRC-05-28-14.pdf
http://www.nist.gov/smartgrid/upload/Framework-Roadmap-Smart-Grid-Interop-Stnds-4-15-14.pdf
http://www.nist.gov/smartgrid/upload/Framework-Roadmap-Smart-Grid-Interop-Stnds-4-15-14.pdf
http://www.nist.gov/smartgrid/upload/Framework-Roadmap-Smart-Grid-Interop-Stnds-4-15-14.pdf
http://www.nist.gov/smartgrid/upload/Framework-Roadmap-Smart-Grid-Interop-Stnds-4-15-14.pdf
https://cc.readytalk.com/cc/s/registrations/new?cid=txmy3ccovwvm
http://www.nerc.net/meetings/details.asp?id=4035
http://www.nerc.net/meetings/details.asp?id=4035
http://www.ferc.gov/eventcalendar/EventDetails.aspx?ID=7335&CalType=%20&CalendarID=116&Date=06/10/2014&View=Listview
http://www.ferc.gov/eventcalendar/EventDetails.aspx?ID=7335&CalType=%20&CalendarID=116&Date=06/10/2014&View=Listview
http://www.ferc.gov/eventcalendar/EventDetails.aspx?ID=7335&CalType=%20&CalendarID=116&Date=06/10/2014&View=Listview
http://www.ferc.gov/eventcalendar/EventDetails.aspx?ID=7335&CalType=%20&CalendarID=116&Date=06/10/2014&View=Listview
https://cc.readytalk.com/cc/s/registrations/new?cid=69pxn2djg5k3
https://cc.readytalk.com/cc/s/registrations/new?cid=bh90970k3vmo
https://cc.readytalk.com/cc/s/registrations/new?cid=670t9o4ttcme
https://cc.readytalk.com/cc/s/registrations/new?cid=670t9o4ttcme
https://cc.readytalk.com/cc/s/registrations/new?cid=fr1uxaj2qg0b
https://cc.readytalk.com/cc/s/registrations/new?cid=fr1uxaj2qg0b
http://www.nerc.net/standardsreports/standardssummary.aspx
http://www.nerc.net/standardsreports/standardssummary.aspx
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("Enforcement") and NERC regarding Enforcement's findings and recommendations arising out of its 
2012 performance audit of NERC.  Specifically, NERC's budget submission included, as required by 
FERC's January 16th Order, the "budget-to-actual variance information for the first quarter of 2014." 

NERC Submits Updated Communications Reliability Standards for FERC Approval May 14 - NERC 
submitted updates to two communications reliability standards (COM-001-2 - Communications, and 
COM-002-4 - Operating Personnel Communications Protocols) to FERC for approval. NERC also 
submitted proposed changes to certain related definitions, as well as updates to the implementation 
plan, violation risk factors, and violation severity factors for the updated standards. Among other 
changes, the updated standards would establish a baseline set of mandatory communications protocols, 
would require that these protocols be used regardless of whether the system was in a state of 
emergency, and would establish a "zero-tolerance" policy for misuse or failure to use certain 
communications protocols during emergency conditions.   

NERC Submits Petition on MOD Standards  - May 13 - NERC submitted a petition for 
approval (and errata filing) of Reliability Standard MOD-031-1 and retirement of currently effective 
Reliability Standards MOD-016-1.1, MOD-017-0.1, MOD-018-0, MOD-019-0.1 and MOD-021-1.  Proposed 
MOD-031-1 (1) clarifies data collection requirements; (2) includes Transmission Planners as applicable 
entities that must report Demand and energy data; (3) requires applicable entities to report weather-
normalized annual peak hour actual Demand data from the previous year to allow for 
meaningful comparison with forecasted values; and (4) requires applicable entities to provide 
information relating to, among other things, the accuracy of their Demand Side Management and peak 
Demand forecasts. 

NERC Supplemental Information Filing on Proposed BAL-001-2 Reliability Standard - May 9 - NERC 
filed with FERC supplemental information to its April 2, 2014 Petition for Approval of proposed reliability 
standard BAL-001-2.  The supplemental information addresses FERC directives in Order No. 693 and 
provides an update regarding the status of a field trial for proposed reliability standard BAL-001-2.  The 
field trial is aimed at monitoring the significant costs associated with converting from BAL-001-1 to BAL-
001-2, particularly the significant costs associated with upgrading energy management systems and 
training for operators.  The petition notes that 47 balancing authorities are participating in the field trial 
and a recent report on the status of the trial was presented to the WECC board of directors. 

NERC Board of Trustees Meets - May 7 - The NERC Board of Trustees held its quarterly meeting, during 
which it adopted 3 standards (MOD-031-1- Demand Data (MOD C), VAR-002-3 – Voltage and Reactive 
Control, and COM-002-4 – Operating Personnel Communications Protocols), adopted 11 revisions to 
Violation Risk Factors and Violation Severity Levels, and adopted NERC staff performance metrics for 
use under the Electric Reliability Organization Enterprise Strategic Plan 2014-2017.  

Cybersecurity and Grid Security 
NERC Board of Trustees Adopts Physical Security Standards - May 13 - At its May Board of Trustees 
("Board") open meeting, the NERC Board adopted CIP-014-1 containing a proposed reliability standard 
for maintaining the physical security of the grid.  The proposed standard responds to FERC's March 7, 
2014 order directing the filing of physical security standards.  NERC is in the process of preparing a filing 
to FERC to seek approval of the proposed reliability standard. 

Other Developments 
Oral Argument Held in Case Challenging NERC Authority to Fine Federal Government May 9 - Oral 
argument was held in Southwest Power Admin., et al. v. FERC (D.C. Circuit Case No. 13-1033), which 
involves a challenge by the Southwest Power Administration--a division of the U.S. Department of 
Energy--to a monetary penalty for violations of reliability standards that was imposed by NERC and 
upheld by FERC. At issue in the case is whether section 215 of the Federal Power Act provides a waiver of 
the federal government's sovereign immunity and authorizes FERC to impose monetary penalties on the 

NERC Balloting &  

Comment Deadlines 

May 2014 

22 Initial Ballot and Non-
Binding Poll Closes and 
Comments Due: Project 
2012-13 – NUC – Nuclear 
Plant Interface Coordination 

27 Joint Ballot Pool Closes: 
Phase 3 of Relay Loadability: 
Stable Power Swings 

June 2014  

2 Initial Ballot and Non-
Binding Poll Closes and 
Comments Due: Project 
2007-17.3 – Protection 
System Maintenance and 
Testing – Phase 3 (Sudden 
Pressure Relays) – PRC-005-
X 

9 Initial Ballot and Non-
Binding Poll Closes and 
Comments Due: Project 
2010-13.3 – Phase 3 of Relay 
Loadability: Stable Power 
Swings 

17 Joint Ballot Pool Closes: 
Project 2014-03 – Revisions 
to TOP/IRO Reliability 
Standards 

23 Additional Ballot and Non-
Binding Poll Closes and 
Comments Due: Project 
2007-11 – Disturbance 
Monitoring – PRC-002-2 

30 Additional Ballot and Non-
Binding Poll Closes and 
Comments Due: Project 
2010-05.1 – Protection 
System: Phase 1 
(Misoperations) – PRC-004 

July 2014 

2 Ballot and Non-Binding Poll 
Closes and Comments Due: 
Project 2014-03 – Revisions 
to TOP/IRO Reliability 
Standards 

 

http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/COM%20Petition%20Final.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/COM%20Petition%20Final.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/COM%20Petition%20Final.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Petition%20-%20MOD%20C.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Petition%20-%20MOD%20C.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/COM%20Petition%20Errata.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Supplemental%20Filing%20to%20Petition%20for%20Approval%20of%20BAL-001.pdf
http://www.nerc.com/FilingsOrders/us/NERC%20Filings%20to%20FERC%20DL/Supplemental%20Filing%20to%20Petition%20for%20Approval%20of%20BAL-001.pdf
http://www.wecc.biz/committees/BOD/20130123/Lists/Minutes/1/2013%2001%2023%20Board%20Packet.pdf
http://www.nerc.com/gov/bot/Agenda%20highlights%20and%20Mintues%202013/May%2013%202014%20Open%20Board%20Call%20Agenda%20Package%20PUBLIC%20v1.pdf
http://www.nerc.com/gov/bot/Agenda%20highlights%20and%20Mintues%202013/May%2013%202014%20Open%20Board%20Call%20Agenda%20Package%20PUBLIC%20v1.pdf
http://www.ferc.gov/CalendarFiles/20140307185442-RD14-6-000.pdf
http://www.ferc.gov/CalendarFiles/20140307185442-RD14-6-000.pdf
http://www.nerc.com/pa/Stand/Pages/Project-2014-04-Physical-Security.aspx
http://www.nerc.com/pa/Stand/Pages/Project-2014-04-Physical-Security.aspx
http://www.nerc.com/pa/Stand/Pages/Project2012-13NUC.aspx
http://www.nerc.com/pa/Stand/Pages/Project2012-13NUC.aspx
http://www.nerc.com/pa/Stand/Pages/Project2012-13NUC.aspx
http://www.nerc.com/pa/Stand/Pages/Project2010133Phase3of-RelayLoadabilityStablePowerSwings.aspx
http://www.nerc.com/pa/Stand/Pages/Project-2007-17_3-Protection-System-Maintenance-and-Testing-Phase-3.aspx
http://www.nerc.com/pa/Stand/Pages/Project-2007-17_3-Protection-System-Maintenance-and-Testing-Phase-3.aspx
http://www.nerc.com/pa/Stand/Pages/Project-2007-17_3-Protection-System-Maintenance-and-Testing-Phase-3.aspx
http://www.nerc.com/pa/Stand/Pages/Project2010133Phase3of-RelayLoadabilityStablePowerSwings.aspx
http://www.nerc.com/pa/Stand/Pages/Project2010133Phase3of-RelayLoadabilityStablePowerSwings.aspx
http://www.nerc.com/pa/Stand/Pages/Project2010133Phase3of-RelayLoadabilityStablePowerSwings.aspx
http://www.nerc.com/pa/Stand/Pages/Project-2014-03-Revisions-to-TOP-and-IRO-Standards.aspx
http://www.nerc.com/pa/Stand/Pages/Project_2007-11_Disturbance_Monitoring.aspx
http://www.nerc.com/pa/Stand/Pages/Project_2007-11_Disturbance_Monitoring.aspx
http://www.nerc.com/pa/Stand/Pages/Project_2007-11_Disturbance_Monitoring.aspx
http://www.nerc.com/pa/Stand/Pages/Project2010-05_Protection_System_Misoperations.aspx
http://www.nerc.com/pa/Stand/Pages/Project2010-05_Protection_System_Misoperations.aspx
http://www.nerc.com/pa/Stand/Pages/Project2010-05_Protection_System_Misoperations.aspx
http://www.nerc.com/pa/Stand/Pages/Project-2014-03-Revisions-to-TOP-and-IRO-Standards.aspx
http://www.nerc.com/pa/Stand/Pages/Project-2014-03-Revisions-to-TOP-and-IRO-Standards.aspx
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federal government.  Several judges on the Court of Appeals for the D.C. Circuit asked sharp questions 
about FERC's arguments.   To listen to the oral argument, click here.  

  

About Us 
The Van Ness Feldman Electric Reliability Update is published by Andrew Art, Malcolm McLellan and 
Gabe Tabak, with assistance from Chris Zentz, Ilan Gutherz, Tom Hutton, and Van Smith.   

Van Ness Feldman counsels, advises and trains a wide range of clients on reliability matters.  Please 
email us or call us at 202.298.1817 or 206.829.1814 for additional information. 

© 2014 Van Ness Feldman, LLP. All Rights Reserved. This document has been prepared by Van Ness Feldman for informational purposes only and is not a 
legal opinion, does not provide legal advice for any purpose, and neither creates nor constitutes evidence of an attorney-client relationship. 

 

 

 

Selected Regional  
Compliance / Training 

Events 

May 2014 

13 SPP Regional Compliance 
Working Group 

13-15 FRCC 2014 CIP Workshop 

14-15 WECC Compliance Outreach 
CIP Version 5 Roadshow 

21 TRE Spring 2014 Standards 
& Compliance Workshop 

28-30 NPCC Spring 2014 
Compliance & Standards 
Workshop 

June 2014 

4-5 SPP RE CIP Workshop 

http://www.cadc.uscourts.gov/recordings/recordings2014.nsf/EAE0CE05B925640885257CD3005A3221/$file/13-1033.mp3
http://www.vnf.com/aart
http://www.vnf.com/mmclellan
http://www.vnf.com/gtabak
http://www.vnf.com/czentz
http://www.vnf.com/igutherz
http://www.vnf.com/thutton
http://www.vnf.com/vsmith
http://www.vnf.com/
mailto:aba@vnf.com?subject=Reliability%20Update
http://www.spp.org/section.asp?pageID=172
http://www.spp.org/section.asp?pageID=172
https://www.frcc.com/Compliance/FRCCCompliance/Lists/FRCC%20Compliance%20Events/DispForm.aspx?ID=57&Source=https%3A%2F%2Fwww%2Efrcc%2Ecom%2FCompliance%2FFRCCCompliance%2Fdefault%2Easpx
http://www.wecc.biz/Lists/Calendar/DispForm.aspx?ID=5928
http://www.wecc.biz/Lists/Calendar/DispForm.aspx?ID=5928
http://www.texasre.org/StakeholderOutreach/training/standardscomplianceworkshop/Pages/Default.aspx
http://www.texasre.org/StakeholderOutreach/training/standardscomplianceworkshop/Pages/Default.aspx
https://www.npcc.org/SitePages/RollupMeetings.aspx
https://www.npcc.org/SitePages/RollupMeetings.aspx
https://www.npcc.org/SitePages/RollupMeetings.aspx
http://www.spp.org/event_detail.asp?dateID=Jun_3_2014
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