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FERC Issues Notice of Alleged Violations in 2011 Southwest
Incident January 22 — FERC enforcement staff issued a Notice of danuary 2014

Alleged Violations indicating that it has preliminarily determined that | 30 State of Standards webinar
Arizona Public Service, California 1SO, Imperial Irrigation District,
Southern California Edison, Western Area Power Administration, and
WECC violated various reliability standards during the September 8,
2011 outage. The finding comes after a lengthy FERC and NERC

February 2014

3 Comments due to FERC on
proposed remand of

investigation, and a previous joint report in April 2012 described the Transmission Operations and
causes of the outage. The outage, which occurred when a single Interconnection Reliability
500kV line tripped and resulted in cascading outages, affected 2.7 Operations and Coordination

e . L . R . Reliability Standards
million customers in Arizona, California, and Mexico. y

4-5 NERC Board Committee and
Member Committee Meetings

FERC Proposes to Approve Geomagnetic Disturbance (GMD)

Standard January 16 — FERC issued a notice of proposed | © Board of Trustees Meeting

rulemaking (NOPR) proposing to approve Reliability Standard EOP- | 21 Comments due on draft RAI

010-1 (GMD Operations), which would require responsible entities to User Guides

implement Operating Plans and Operating Procedures or Processes | 24 Standard PRC-005-2

to mitigate the effects of GMDs on the Bulk-Power System. FERC becomes enforceable

directed NERC to develop the standard in Order No. 779. Comments | March 2014

on the NOPR are due by March 24, 2014. 24 Comments due to FERC on
proposed Geomagnetic

FERC Approves Updates to Frequency Response Standard S'?ti:;lg:rznce Operations

January 23 — FERC issued a final rule approving most of NERC's
proposed update to Reliability Standard BAL-003-1, Frequency
Response and Frequency Bias. The updated standard clarifies how frequency response capability is to
be measured and requires balancing authorities (BAs) to maintain sufficient frequency response
capability to maintain grid reliability. Significant changes to the existing reliability standard include new
requirements for measuring and verifying that BAs have sufficient frequency response resources
available (including both primary frequency response and Automatic Generation Control) and a new
methodology for calculating a BA’'s Frequency Bias so that it accurately matches the BA’s actual
frequency response. The final rule also approves NERC's proposed implementation plan and all but two
of the proposed Violation Risk Factors and Violation Severity Levels. New Requirement R1, which
establishes BAs’ basic obligations to maintain sufficient frequency response, will go into effect on April 1,
2016. The other updated requirements—including the requirement for calculating frequency bias—go
into effect on April 1, 2015.

FERC Issues Order on Motion to Defer Action on NOPR for TOP and IRO Reliability
Standards January 14 — FERC issued an order deferring action until January 31, 2015 on the
Commission’s NOPR proposing revisions to the TOP and IRO Reliability Standards. NERC requested the
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deferral to examine the technical issues in the standards and
develop any necessary revisions through the NERC standards
development process.

Selected Regional Compliance/
Training Events

January 2014
27 SERC Q1 Open Forum WebEx FERC Approves Texas Regional Frequency Response
February 2014 Standard January 16 — FERC issued an order approving the
joint petition of NERC and the Texas Reliability Entity for regional

10 SERC SOS Neetind standard BAL-001-TRE-01, on primary frequency response. The
17 EFE Monthly Open Compliance |  proppsed —standard, implementation plan, and associated
=& violation risk factors and violation severity levels are effective
19-20 EPCC.Rein”a' Standards immediately, with enforcement beginning on April 1, 2015.
ommittee Meeting Information collection requirements are not effective or
20 WECC Compliance 101 enforceable until OMB approves of the changes.
Webinar
24-28  WECC Introduction to System FERC and NERC Provide Recap of Reliability Efforts and
Operations Training Issues During Polar Vortex January 16 — FERC and NERC
26-27  SPP Quarterly Compliance gave a presentation to FERC discussing electricity supply and

Forum reliability during the recent polar vortex cold weather event.

Record cold temperatures in many Northeast and Midwest cities
set new peak winter demand for electricity, but the spike in
natural gas demand for heating did not lead to significant electric
supply disruptions. In several areas, demand response helped
system operators meet reliability targets and maintain electricity

supply.

NERC Reliability Assurance Initiative January 22 — NERC issued a pair of draft user guides as part
of its Reliability Assurance Initiative (RAI), which seeks to improve reliability through increased self-
reporting and remediation. The RAI draft guides provide instructions for registered entities to self-report
violations to their applicable Regional Entity and to develop mitigation plans to prevent future
recurrences. Comments are due by February 21 to raicomments@nerc.com, with the subject “User
Guide.”

House Subcommittee Moves Bipartisan Cybersecurity Infrastructure Legislation January 15 —
The House Homeland Security Committee’s Subcommittee on Cybersecurity, Infrastructure Protection
and Security Technologies passed on a voice vote House H.R. 3696, the National Cybersecurity and
Critical Infrastructure Protection Act of 2013 (NCCIP Act) (summary here). Among other things, the bill
would strengthen and facilitate a number of existing civilian DHS cybersecurity initiatives, and would
prohibit certain new DHS regulatory authority. The bill is sponsored by Democrat and Republican
Committee and Subcommittee leadership, and has the support of a broad spectrum of stakeholders,
including the American Civil Liberties Union and energy trade associations including the American Gas
Association, American Public Power Association, Edison Electric Institute, and National Rural Electric
Cooperative Association.
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MRO Posts 2013 Annual Report — MRO issued its 2013
Annual Report. The report highlights some of the significant
projects occurring in MRO during the past year, including
conducting a Reliability Assurance Initiative pilot project,
assisting in the resolution of issues related to COM-002, and
working to address how individual wind turbines will be
considered under the new BES definition. The annual report also
offers a strategic plan for 2014, including the development of
the CMEP processes, procedures, and practices to focus MRO’s
efforts and enforcement around risk and more significant
matters.

The Van Ness Feldman Electric Reliability Update is published by
Andrew Art, Malcolm McLellan and Gabe Tabak, with assistance
from Chris Zentz, llan Gutherz, Tom Hutton, and Van Smith.

Van Ness Feldman counsels, advises and trains a wide range of

clients on reliability matters. Please email us for additional
information.
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NERC Balloting &
Comment Deadlines

January 2014

27

31

Additional Ballot Closes: Project
2008-12 — Coordinate Interchange
Standards — 2 Associated
Definitions

Additional Ballot and Non-Binding
Poll Closes and Comments Due:
Project 2007-02 — Operating
Personnel Communications
Protocols — COM-002-4

February 2014

7 Comments Due: Project 2007-11 -
Disturbance Monitoring — CEAP

18 Comments Due: Project 2014-02 -
Critical Infrastructure Protection
Standards Ver. 5 Revisions

March 2014

3 Additional Ballot and Non-Binding

Poll Closes and Comments Due:
Project 2010-05.1 — Protection
System: Phase 1 (Misoperations) —
PRC-004
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